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April, 2010 

     The electric bills that 
you receive have two 

components.  One cal-

culation is the service 

charge and the other is 

for the energy con-
sumed during the 

month, billed as kilowatt 

hours. 

     A better name for a 

ñservice chargeò might 

be a ñgrid accessò 

charge, or a ñpole, transformer, meterò 

charge.  The service charge is a set 
monthly amount each member pays to 

cover a portion of the fixed costs associ-

ated with serving the meter with electric-

ity, regardless of the amount of energy 

used.  The service charge is designed to 

recover costs for the following: 

* Substations, transformers, meters, 

poles, wire, vehicles, line trucks, lifts, 
trenchers, other line equipment nec-

essary to build and maintain the elec-

tric distribution system, offices and 

warehouses; 

* Labor and overhead to build, main-

tain and repair the sys-
tem, process meter 

readings and prepare 

the bills; 

* Costs of property 

taxes, insurance, de-

preciation and interest 
on long-term debt. 

     For each metering point in its service 

area, PREMA makes a significant invest-
ment.  PREMA must receive a return on 

this investment in order to maintain sys-

tem reliability, safety and financial integ-

rity.  The concept of recovering fixed 

costs with a service charge provides rate 
equity among all members. 

     In  January, 2009, PREMA 
had a cost-of-service study con-

ducted by an independent organi-

zation to determine the costs to 

get service to a typical residence.  

The study showed that PREMA 
should be charging $35 or more 

per service per month for the ser-

vice charge.  On the upside, the 

study also stated that PREMA 

could lower its kilowatt-hour us-

age.  To maintain the same reve-
nue stream, this approach would require 

people with extremely low usage to pay 

more and people with average usage to 

see very little change. 

     We have received suggestions from 

our membership to eliminate the service 

charge.  If the service charge was elimi-

nated, the kilowatt-hour charge would 

need to be much higher to recover the 
same revenue amount.   

     In a perfect world, the service charge 

is designed to cover all of the fixed costs 

before you use any electricity.  This en-
sures that all members are paying their 

fair share of the basic costs to provide 

electric service.  

     Redesigning PREMAôs 
rate structure will involve a 

great deal of consideration 

and study by the board of di-

rectors.  The directorsô first 

consideration as your elected 
representatives and members 

themselves is to keep your monthly bill 

low and rates equitable. They are also 

focused on maintaining power reliability, 

and keeping your cooperative stable. 

     Rest assured, we will look at many 

alternative options to keep the cost as 

low as possible.   

 



     Each year NREA (Nebraska Rural Electric Associa-

tion) sends a dozen students from Nebraskaôs different 

public power districts to Washington D.C. to lobby for 

energy bills.  Last summer PREMA sponsored me and 

not only was I one of the twelve, but I was one of the 

three selected as a Youth Ambassador.   

     Going to D.C. was one of the most educational and 

exciting trips of my life, it was truly amazing.  The na-

tionôs capital is one of the coolest, history filled cities in 

the United States.  Our chaperones, Kristen Gottschalk 

and James Dukesherer were the best, they knew D.C. 

very well.  We spent six days touring, sightseeing, lob-

bying, eating, and having a blast the entire time!  Some 

of the places we went included Arlington, Mount 

Vernon, Gettysburg, the Capitol (of course!) and the 

Smithsonian.  You canôt forget the monuments which 

we toured in the eveningsðall lit up at nightðit was 

breathtaking. 

     My favorite places were Alexandria, where we ate 

at a place called the ñFish Marketò, and Mount Vernon.  

In Alexandria we visited George Washington and 

Robert E. Leeôs church and had a wonderful time view-

ing the old houses and the ñritzyò part of town.  Mount 

Vernon was remarkable, overlooking the Potomacð

George Washington was truly lucky.  At Mount Vernon 

we got to see Georgeôs house as well as the slave 

houses and stables.  We were left to wander the 

grounds for awhile and in doing this we discovered 

Washingtonôs tomb. 

     We spent an entire day on the Hill.  We were up at 

five a.m. and on the metro to the Hill by seven thirty.  

Once there we went through check point after check 

point until we got to the ñNebraska Breakfastò where 

our state representatives meet with the citizens to dis -

cuss important issues currently going through Con-

gress and the Senate.  After the breakfast we went to 

meet with our representatives where we sat down with 

each of them and discussed why we didnôt want the 

ñCap and Tradeò bill 

to pass.  Meeting 

with our representa-

tives was different 

than I expected.  I 

thought they would 

be uptight and fake; 

however I experi-

enced a warm wel-

come. 

     The D.C. trip was 

one of the most fun 

and exciting trips I 

have ever taken and 

I encourage many more of Nebraskaôs youth to get in-

volved with the NREA for this exciting event !  Thank 

you PREMA for sponsoring me at camp and NREA for 

sponsoring the trip of a li fetime. 

     (L) Pictured 

here is the NREA 

group posing in 

front of the White 

House.  Becky 

Vinton is  fifth 

from the left in the 

back row. 

     (R) Pictured 

here are Taylor 

Barth and Becky in 

front of the Na-

tional Cathedral. 

 
To sign up for Energy Camp, complete this RSVP form and mail it to PREMA at P.O. Box 677, Alliance, NE 

69301-0677, by May 1st, 2010.  PREMA will sponsor up to five students.  If you need more information 

contact Pat at PREMA, 308 -762-1311. 

Name _____________________________________________________ 

Address  __________________________________________________  

Phone Number  (____)_____________   Age ______  Grade ________  

Name of Parents or Guardian _________________________________  


